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DIRECTORS' REVIEW REPORT
We are pleased to present the un-audited un-consolidated and consolidated condensed interim financial
statements for the half year ended December 31, 2020:

FINANCIAL RESULTS

Rupees Millions

July - December
DESCRIPTION Unconsolidated Consolidated
2020 2019 2020 2019
Turnover - Net 2,540.5 2,529.4 2,652.7 2,629.1
Gross profit 1,010.6 995.8 1,061.9 1,051.2
Operating Profit 187.7 55.1 169.7 33.1
Profit / (Loss) before tax 114.2 (55.0) 91.3 (81.9)
Profit / (Loss) after tax 74.5 (83.7) 47.9 (114.7)

FINANCIAL PERFORMANCE

During the period under review, company's prescription sales remained affected due to the COVID-19
pandemic. Patient flow in clinics and hospitals have improved, however, they remain lower versus last year.

Our medical representatives' doctor visits have resumed with strict compliance to SOPs as prescribed by the
government to ensure safety of our people, doctors, medical staff and patients. However all large scale
meetings and events are still on hold.

Net Sales in prescription sales were flat on account of Covid-19, however sales in Quarter 2 reflected a
positive uptake over Quarter 1. Our public tender business grew strongly in Quarter 1 due to carry over/
additional orders from DG Health (Punjab) Tender of financial year 2019-20.

All Profit indicators showed strong improvement through margin improvement and optimizing our Selling
and Distribution expenses. Increase in manufacturing unit volumes on account of tender business helped
overhead absorption.

EARNINGS PER SHARE

Earnings per share as per unconsolidated financial statements of the Company during July-December was
Rupees 1.90 (2019: loss per share of Rupees 2.14).

DIVIDEND

The board of directors have recommended an interim cash dividend of 19% for the period ended December
31, 2020.
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FUTURE OUTLOOK

Our outlook for second half is positive. We expect prescription sales to pick up with normalization of patient
flow as the intensity of the second wave of Covid 19 reduces. Annual inflation linked price increase and
improved operational efficiencies are expected to support financial performance. A resurgence or spike in
Covid 19 infections remains a significant external risk.

ACKNOWLEDGEMENTS

We appreciate Government and State Bank of Pakistan for extension in policy relief measures to support
industries and businesses. These measure will help economy and industry to return to growth.

The Board of Directors appreciates the commitment, dedication, and devotion of our employees ensuring
uninterrupted supply of lifesaving medicine to the patients.

We also acknowledge the support and cooperation received from our valued shareholders, customers,
distributors, suppliers, financial institutions and regulatory authorities in these challenging times.

All praise and gratitude to Allah SWT for His continued blessings.

ON BEHALF OF THE BOARD
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ASIF MISBAH MUHAMMAD YAHYA CHAWLA
Chief Executive Director

Karachi

January 30, 2021
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INDEPENDENT AUDITOR'S REVIEW REPORT

TO THE MEMBERS OF MACTER INTERNATIONAL LIMITED

REPORT ON REVIEW OF UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
Introduction

We have reviewed the accompanying unconsolidated condensed interim statemenit of financial
position of Macter International Limited (the Company) as at 31 December 2020, and the related
unconsolidated condensed interim statement of profit or loss, unconsolidated condensed interim
statement of comprehensive income, unconsolidated condensed interim statement of changes in
equity, unconsolidated condensed interim statement of cash flows and notes to the financial
statements for the six-months period then ended (here-in-after referred to as the “interim financial
statements™). Management Is responsible for the preparation and presentation of these
unconsolidated condensed interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusien on these unconsolidated condensed interim financial statements based on our review. The
figures of the unconsolidated condensed interim statement of profit or loss and unconsolidated
condensed interim statement of comprehensive Income and the notes forming part thereof for the
three-months period ended 31 December 2020 and 2019 have not been reviewed, as we are required
to review only the cumulative figures of the six-months period ended 31 December 2020.

Scope of Review

We conducted our review in accordance with Internationat Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying uriconsolidated condensed interim financial statements is not prepared, in ail material
respects, in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the audit resulting in this independent auditor's report is Mr. Shaikh
Ahmed Salman.

erlaks —

Chartered Accountants
Place: Karachi
Date: 04 February 2021

08




UN-CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS
HALF YEAR ENDED
DECEMBER 31, 2020
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UN-CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020
DECEMBER 31, JUNE 30,
2020 2020
NOTE ........... (RUPEES IN '000) ...........
ASSETS UN-AUDITED AUDITED
NON-CURRENT ASSETS
Property, plant and equipment 5 1,318,757 1,332,885
Intangible assets 5,125 6,343
Long-term investment 6 200,000 200,000
Long-term loans 2,312 2,065
Long-term deposits 81,204 81,016
Deferred tax asset 44,370 46,665
1,651,768 1,668,974
CURRENT ASSETS
Stores and spares 6,116 3,767
Stock-in-trade 7 1,181,625 1,038,064
Trade debts 8 692,871 762,635
Loans and advances 122,340 88,243
Trade deposits, prepayments and other receivables 110,865 97,305
Taxation - net 114,561 168,958
Cash and bank balances 9 208,624 129,745
2,437,002 2,288,717
TOTAL ASSETS 4,088,770 3,957,691
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 391,444 391,444
Reserves 850,795 776,274
1,242,239 1,167,718
NON-CURRENT LIABILITIES
Deferred liabilities 204,739 203,128
Long-term financing 10 541,153 544,357
Long-term provision 11 71,545 -
Lease liabilities 31,326 35,081
848,763 782,566
CURRENT LIABILITIES
Trade and other payables 12 790,525 979,457
Accrued profit 20,623 26,975
Short-term borrowings 13 872,750 883,472
Current portion of long-term financing 10 288,921 94,401
Current portion of lease liabilities 24,681 22,834
Unclaimed dividend 268 268
1,997,768 2,007,407
CONTINGENCIES AND COMMITMENTS 14
TOTAL EQUITY AND LIABILITIES 4,088,770 3,957,691

The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed interim financial

statements.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR
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UN-CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2020

HALF YEAR ENDED QUARTER ENDED
DECEMBER 31, DECEMBER 31, DECEMBER31, DECEMBER 31,
2020 2019 2020 2019
NOTE (RUPEES IN '000)
Turnover 2,540,506 2,529,423 1,221,288 1,396,642
Cost of sales (1,529,927) (1,533,605) (704,247) (824,731)
Gross profit 1,010,579 995,818 517,041 571,911
Distribution costs (697,818) (832,444) (356,096) (471,512)
Administrative expenses (122,708) (111,820) (57,523) (54,637)
Other expenses (9,705) - (5,558) -
Other income 7,386 3,504 2,930 3,203
(822,845) (940,760) (416,247) (522,946)
Operating profit 187,734 55,058 100,794 48,965
Financial charges 10.5 & 13.2 (73,502) (110,054) (35,367) (64,872)
Profit / (loss) before taxation 114,232 (54,996) 65,427 (15,907)
Taxation 15 (39,711) (28,698) (20,194) (15,761)
Net profit / (loss) for the period 74,521 (83,694) 45,233 (31,668)
(RUPEES)
Basic and diluted earnings /
(loss) per share 1.90 (2.14) 1.16 (0.81)

The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed interim financial
statements.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR
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UN-CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2020

HALF YEAR ENDED QUARTER ENDED
DECEMBER 31, DECEMBER 31, DECEMBER31, DECEMBER31,
2020 2019 2020 2019

(RUPEES IN '000)
Net profit / (loss) for the period 74,521 (83,694) 45,233 (31,668)

Other comprehensive income
for the period - - - -

Total comprehensive income /
(loss) for the period 74,521 (83,694) 45,233 (31,668)

The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed interim financial
statements.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR
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UN-CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE PERIOD ENDED DECEMBER 31, 2020
HALF YEAR ENDED
DECEMBER 31, DECEMBER 31,

2020 2019
NOTE  ........ (RUPEES IN '000) ...........

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before taxation 114,232 (54,996)
Adjustments for non-cash and other items:

Depreciation on:
- Right of use assets 11,631 11,631
- Others 52,379 48,919
Amortization 1,530 1,679
Financial charges on:
- Lease liability 4,017 5,340
- Others 69,485 104,714
Provision for gratuity 9,490 12,974
Gain on sale of operating fixed assets (3,801) (2,457)
Provision for slow moving and obsolete stock-in-trade 20,664 17,145
Allowance for expected credit loss 10,679 16,206
Provision for Gas Infrastructure Development Cess - net (11,247) 7,869
164,827 224,020
279,059 169,024
(Increase) / decrease in current assets
Stores and spares (2,349) (1,002)
Stock-in-trade (164,225) (194,150)
Trade debts 59,085 (77,897)
Loans and advances (34,097) (69,118)
Trade deposits, prepayments and other receivables (13,560) (21,895)
(155,146) (364,062)
(Decrease) / increase in current liabilities
Trade and other payables (177,685 190,272
(53,772 (4,766)
Financial charges paid (75,837 (91,174)
Income tax refunded - net 16,980 (62,829)
Gratuity paid (7,880) (13,028)
Long-term loans - net (247) 67
Provision for Gas Infrastructure Development Cess 71,545 -
Long-term deposits - net (188) (2,020)
Deferred liabilities - net 1 306
4,374 (168,678)
Net cash used in operating activities (49,398) (173,444)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property plant and equipment - net (53,525) (102,580)
Proceeds from disposal of operating fixed assets 7,444 5,480
Additions to intangible assets (311) -
Investment made - (100,000)
Net cash used in investing activities (46,392) (197,100)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid - (35,230)
Short-term borrowings - net (10,722) 310,915
Long-term financing - net 191,316 83,307
Lease rentals paid (5,925) (12,787)
Net cash generated from financing activities 174,669 346,205
Net increase / (decrease) in cash and cash equivalents 78,879 (24,339)
Cash and cash equivalents at the beginning of the period 129,745 142,578
Cash and cash equivalents at the end of the period 9 208,624 118,239

The annexgd notes from 1 to 19 form an integral part of these unconsolidated condensed interim financial

statemen,

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR
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UN-CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2020

Issued Reserves
Subscribed _ Reserves
And Capital Unapprop- Sub-total Total
Paid-up Capital Reserves -Riated Profit
...................................... (RUPEES IN '000) ..vovevveverrereneeresnesesessennas

Balance as at July 01, 2019 391,444 217,808 584,694 802,502 1,193,946
Net loss for the period - - (83,694) (83,694) (83,694)
Other comprehensive income
for the period - - - - -
Total comprehensive loss for the period - - (83,694) (83,694) (83,694)
Final cash dividend @ Rs. 0.90 per share
for the year ended June 30, 2019 - - (35,230) (35,230) (35,230)
Balance as at December 31, 2019 391,444 217,808 465,770 683,578 1,075,022
Balance as at July 01, 2020 391,444 217,808 558,466 776,274 1,167,718
Net profit for the period - - 74,521 74,521 74,521
Other comprehensive income

for the period - - - - -
Total comprehensive income

for the period - - 74,521 74,521 74,521
Balance as at December 31, 2020 391,444 217,808 632,987 850,795 1,242,239

The annexed notes from 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR
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2.1

2.2

NOTES TO THE UN-CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD ENDED DECEMBER 31, 2020
THE COMPANY AND ITS OPERATIONS

Macter International Limited (the Company) was incorporated in Pakistan in 1992 as a private
limited company and was converted into a public limited company in 2011. Effective from August
01, 2017 the Company has been listed on Pakistan Stock Exchange Limited. The geographical location
of the registered office of the Company is F-216, S.I.T.E., Karachi.

The principal activity of the Company is to manufacture and market pharmaceutical products.

These unconsolidated condensed interim financial statements are the separate financial statements
of the Company in which investment in subsidiary has been accounted for at cost less accumulated
impairment losses, if any.

BASIS OF PREPARATION
Statement of compliance

These unconsolidated condensed interim financial statements of the company have been prepared
in accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- Provisions of and directives issued under the Companies Act, 2017 (the Act);

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
of Pakistan as are notified under the Act; and

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International
Accounting Standard Board (IASB) as notified under the Act.

Where the provisions of and directives issued under the Act or IFAS differ with the requirements
of IAS 34, the provisions of and directives issued under the Act or IFAS have been followed.

These unconsolidated condensed interim financial statements do not include all the information
and disclosures required in annual financial statements and should be read in conjunction with the
Company's unconsolidated annual audited financial statements for the year ended June 30, 2020.

These unconsolidated condensed interim financial statements are unaudited, but subject to limited
scope review by the statutory auditors as required by the Code of Corporate Governance.

The figures of the unconsolidated condensed interim statement of profit or loss and unconsolidated
condensed interim statement of comprehensive income for the quarters ended December 31, 2020
and December 31, 2019 and notes forming part thereof have not been reviewed by the statutory
auditors of the Company, as they have reviewed the cumulative figures for the six months ended
December 31, 2020 and December 31, 2019.

Adoption of amendments and framework effective during the period

The Company has adopted the following amendments of IFRSs and the framework for financial
reporting which became effective for the current period:
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Amendments and framework:

IFRS 3 - Definition of a Business (amendments);

IFRS 9 / IAS 39 / IFRS 7 - Interest Rate Benchmark Reform (amendments);

IAS 1/ IAS 8 - Definition of Material (amendments);

IFRS 16 - COVID 19 Related Rent Concessions (amendments); and

The Conceptual Framework for Financial Reporting issued on March 29, 2018

The IASB has also issued the revised Conceptual Framework for Financial Reporting (the Conceptual
Framework) in March 2018 which is effective for annual periods beginning on or after January 01,
2020 for preparers of financial statements who develop accounting policies based on the Conceptual
Framework. The revised Conceptual Framework is not a standard, and none of the concepts override
those in any standard or any requirements in a standard. The purpose of the Conceptual Framework
is to assist IASB in developing standards, to help preparers develop consistent accounting policies
if there is no applicable standard in place and to assist all parties to understand and interpret the
standards.

The adoption of the above amendments and framework did not have any effect on the unconsolidated
condensed interim financial statements.

ACCOUNTING POLICIES

The accounting policies and the methods of computations adopted in the preparation of these
unconsolidated condensed interim financial statements are consistent with those followed in the
preparation of the Company's unconsolidated annual audited financial statements for the year
ended June 30, 2020.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these unconsolidated condensed interim financial statements is in conformity
with the approved accounting standards which requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. Estimates, assumptions and judgements are continually evaluated
and are based on historical experience and other factors, including expectation of future events
that are believed to be reasonable under the circumstances. However, actual results may differ
from these estimates and assumptions.

During the preparation of these unconsolidated condensed interim financial statements, the
significant judgements made by management in applying Company’s accounting policies and the
key sources of estimation uncertainty were the same as those that were applied to the audited
annual financial statements for the year ended June 30, 2020.

DECEMBER 31, JUNE 30,

2020 2020
NOTE  ........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 5.1 1,253,015 1,246,670
Right-of-use assets 48,094 59,725
Capital work-in-progress 5.2 17,648 26,490
1,318,757 1,332,885
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5.1 Detail of additions (excluding transfers from capital work-in-progress) and deletions to operating

fixed assets are as follow:

ADDITIONS (COST) DELETIONS (NET BOOK VALUE)
DECEMBER 31, DECEMBER 31, DECEMBER 31, DECEMBER 31,
2020 2019 2020 2019
(UN-AUDITED)
(RUPEES IN '000)
Buildings on leasehold land 176 50 - -
Plant and machinery 25,588 15,856 245 2,414
Tools and equipment 16,300 8,677 - -
Gas and other installation 9,337 19,437 - 53
Furniture and fixtures - 1,813 - -
Office equipment 1,067 1,400 - -
Computer equipment 670 1,293 80 -
Motor vehicles 2,274 35,503 3,318 556
55,412 84,029 3,643 3,023
5.2 Capital work-in-progress
DECEMBER 31, 2020
BUILDING ON PLANT TOTAL
LEASEHOLD AND
LAND MACHINERY
...................... (UN-AUDITED) ceuvverrererrerrenne
...................... (RUPEES IN '000) ....oovevererercenne
Balance at beginning
of the period 7,006 19,484 26,490
Capital expenditure incurred /
advances made 81 9,266 9,347
Adjustments (note 5.2.1) - (11,234) (11,234)
Transferred to operating fixed assets - (6,955) (6,955)
Balance at end of the period 7,087 10,561 17,648

5.2.1 Represents reimbursement of advances against the purchase of plant and machinery by an Islamic
bank. The Islamic bank has provided the said assets to the Company under ljarah arrangement.
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7.1

NOTE

LONG-TERM INVESTMENT

Investment in subsidiary - at cost
Misbah Cosmetics (Private) Limited
20,000,000 (June 30, 2020: 20,000,000) ordinary shares

representing 72.53% (June 30, 2020: 72.53%) voting shares

STOCK-IN-TRADE

In hand:
- raw material
- packing material
- work-in-process
- finished goods

Less: Provision for slow moving and
obsolete stock-in-trade 7.1

In transit

Provision for slow moving and obsolete stock-in-trade
Balance at the beginning of the period / year
Charge for the period / year

Write off during the period / year
Balance at the end of the period / year

TRADE DEBTS - unsecured

Considered good
Considered doubtful

Allowance for expected credit loss 8.1
Trade debts - net

18

DECEMBER 31, JUNE 30,

2020 2020

........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED

200,000 200,000
501,516 472,026
209,519 235,025
118,696 72,265
407,834 296,322
1,237,565 1,075,638
(58,918) (39,878)
1,178,647 1,035,760
2,978 2,304
1,181,625 1,038,064
39,878 27,376
20,664 25,817
(1,624) (13,315)
58,918 39,878
692,871 762,635
92,445 81,765
785,316 844,400
(92,445) (81,765)
692,871 762,635




8.1

9.1

10.

NOTE
Allowance for expected credit loss
The movement in expected credit loss during the
period / year is as follows:
Balance at beginning of the period / year
Provision recognised during the period / year
Write offs during the period / year
Balance at end of the period / year
CASH AND BANK BALANCES
Cash in hand
Bank balances in:
- current accounts
- dividend account
- saving accounts 9.1

DECEMBER 31, JUNE 30,
2020 2020

........... (RUPEES IN '000) ...........

UN-AUDITED AUDITED
81,765 63,269
10,680 20,999
5 (2,503)
10,680 18,496
92,445 81,765

7 -

22,652 46,740
268 268
185,697 82,737
208,617 129,745
208,624 129,745

These carry profit at the rates ranging from 2.83% to 3.43% (June 30, 2020: 3.54% to 7.55%) per

annum.

NOTE
LONG-TERM FINANCING - secured
Secured
Diminishing musharakah on:
- leasehold land 10.1
- plant and machinery 10.2
- vehicles 10.3
- salaries and wages 10.4

Less: Current maturity shown under current liabilities

19

DECEMBER 31, JUNE 30,
2020 2020
........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED
152,500 152,500
238,905 217,681
93,177 97,221
345,492 171,356
830,074 638,758
(288,921) (94,401)
541,153 544,357




10.1

10.2

10.3

10.4

10.5

11.

These facilities have been obtained from Meezan Bank Limited for different leasehold lands which
carry profit at the rate of 6 Months KIBOR plus 1.25% to 1.50% (June 30, 2020: 6 Months KIBOR
plus 1.25% to 1.50%) per annum and having maturity till May 2025 (June 30, 2020: May 2025).
These facilities are secured against the respective assets.

These facilities have been obtained from First Habib Modaraba, Dubai Islamic Bank and MCB Islamic
Bank for different machineries which carry profit at the rates of 1 Month, 3 Months and 6 Months
KIBOR plus 1.00% to 2.00% (June 30, 2020: 6 Months KIBOR plus 1.25% to 2.00%) per annum and
having maturity latest by September 2025 (June 30, 2020: March 2025). These facilities are secured
against the respective assets.

These facilities have been obtained from First Habib Modaraba and Albaraka Bank (Pakistan) Limited.
These carry profit at the rates of 6 Months KIBOR plus 1.00% to 1.50% (June 30, 2020: 6 Months
KIBOR plus 1.00% to 1.40%) per annum and having maturity latest by January 2026 (June 30, 2020:
January 2026). These facilities are secured against the respective assets.

Represents financing obtained under Islamic Refinance Scheme for Payment of Wages & Salaries
to the Workers and Employees of Business Concerns issued by SBP under COVID-19 relief package
through its IH&SMEFD Circular No. 07 dated April 10, 2020. During the period, the Company made
further draw down of Rs. 180 million against SBP's circular letter No. 14 dated June 30, 2020 which
extended the aforesaid relief package for a further period of three months. These facilities carries
profit at the subsidised rate of 3% and is repayable latest by December 2022. The differential profit
has been recognised as government grant which will be amortised over the period of the facility.
The facility is secured through an existing equitable mortgage charge over the properties of the
Company namely; E-40/A S.I.T.E., F-216 S.|.T.E., Karachi and Neclass No. 158 of of Deh Tore, Tapo
Konkar, Gadap Town, District Malir, Karachi with 25% margin in favor of the bank.

Financial charges on long-term financing for the period ended December 31, 2020 is Rs. 25.22
million (December 31, 2019: Rs. 32.44 million).

LONG-TERM PROVISION

Represents Gas Infrastructure Development Cess (GIDC) against which the Honourable Supreme
Court of Pakistan in its order dated August 13, 2020 held that the same is constitutional. Subsequent
to the order, the SSGC issued GIDC bill under which the total amount would be recovered in forty
eight equal monthly installments.

The above demand of the SSGC was not acknowledged as liability by the Company and it filed an
appeal before the Honourable High Court of Sindh (the Court) on the grounds that no burden of
GIDC had been passed to its customers and thus the Company is not liable to pay GIDC under GIDC
Act 2015. Based on the above appeal, the Court was pleased to grant stay vide order dated September
29, 2020 against the demand raised by the SSGC and restrained them from take any coercive action.

However, as a matter of abundant caution and without prejudice to the suit filed, the Company has
made aggregate provision of Rs. 85.65 million for GIDC in the financial statements.
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DECEMBER 31, JUNE 30,

2020 2020
NOTE ........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED
12. TRADE AND OTHER PAYABLES
Trade and other creditors 545,002 610,296
Advances from customers - contract liabilities 101,682 131,453
Accrued liabilities 57,420 88,579
Provision for Gas Infrastructure Development Cess - 82,792
Sindh Workers’ Profit Participation Fund 6,197 3,392
Workers’ Welfare Fund 25,368 23,014
Central Research Fund 1,153 632
Payable to provident fund 2,834 3,319
Current portion of Government Grant 14,854 8,722
ljarah rentals payable 10,488 9,426
Auditors' remuneration 1,937 2,406
Other government levies 10,989 7,650
Others 12,601 7,776
790,525 979,457
13. SHORT-TERM BORROWINGS - secured

Istisna'a - 45,284
Musharakah running finance - 200,000
Murabaha 131 872,750 638,188
872,750 883,472

13.1 This represent outstanding murabaha facilities with various Islamic banks for the purpose of purchase
of stock-in-trade. These carry profit at the rates ranging from 3 to 6 Months KIBOR plus 1.00% to
1.50% (June 30, 2020: 6 Months KIBOR plus 1.00% to 1.50%) per annum and having maturity latest
by June 2021 (June 30, 2020: December 2020). These are secured against hypothecation of stock-
in-trade and trade debts of the Company.

13.2 Financial charges on short-term borrowings for the period ended December 31, 2020 is Rs. 43.24
million (December 31, 2019: Rs. 71.52 million).

DECEMBER 31, JUNE 30,

2020 2020
........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED
14. CONTINGENCIES AND COMMITMENTS
14.1 Contingencies
14.1.1 Claims not acknowledged as debt by the Company 6,801 9,530

14.1.2 There is no material change in the status of contingencies as disclosed in note 22.1 to the annual
audited financial statements for the year ended June 30, 2020.
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14.2

15.

Commitments
Capital commitments
Outstanding letters of credit

Outstanding letters of guarantee

DECEMBER 31, JUNE 30,
2020 2020
........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED
34,066 22,174
21,423 143,613
124,955 115,231

Commitments for ljarah rentals in respect of plant and machinery, motor vehicles and equipment

are as follows:

DECEMBER 31, JUNE 30,
2020 2020
........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED
Year
2021 28,509 81,402
2022 91,555 73,073
2023 66,214 33,188
2024 17,649 14,769
2025 9,412 7,863
213,339 210,295
HALF YEAR ENDED QUARTER ENDED
DECEMBER 31, DECEMBER 31, DECEMBER 31, DECEMBER 31,
2020 2019 2020 2019
............................... (RUPEES IN '000) ...cveevrereerrereennerenns
(UN-AUDITED)
TAXATION
Current 40,408 37,442 19,633 22,255
Prior (2,991) - (2,991) -
Deferred 2,294 (8,744) 3,552 (6,494)
39,711 28,698 20,194 15,761
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16.

TRANSCATIONS WITH RELATED PARTIES

Related parties of the Company comprise of the subsidiary company, employee benefit fund,
directors and key management personnel. Details of transactions with related parties during
the period are as follows:

HALF YEAR ENDED

DECEMBER 31, DECEMBER 31,
2020 2019
........... (RUPEES IN '000) ...........

(UN-AUDITED)

Relationship Nature of transaction
Subsidiary Investment made - 100,000
Expenses incurred and
reimbursement thereon - 1,084
Provident Fund Contribution made 20,517 19,269
Non-executives directors Fee for attending meetings 875 382
Key management personnel Salary and other benefits 79,861 81,557
Dividend - 23,002
17. FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES
These unconsolidated condensed interim financial statements do not include all financial risk
management information and disclosures which are required in the annual audited unconsolidated
financial statements and should be read in conjunction with the Company's annual audited
unconsolidated financial statements for the year ended June 30, 2020. There has been no change
in any risk management policies since the year-end.
18. DATE OF AUTHORISATION FOR ISSUE
These unconsolidated condensed interim financial statements were authorised for issue on
January 30, 2021, by the Board of Directors of the Company.
19. GENERAL AND NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE
19.1 General
19.1.1 Corresponding figures have been reclassified for the purpose of better presentation and
comparison, wherever necessary. However, there are no material reclassifications to report.
19.1.2  All figures have been rounded off to the nearest thousand rupees, unless otherwise stated.
19.2 Non-adjusting event after balance sheet date
The Board of Directors in their meeting held on January 30, 2021 declared interim cash dividend
amounting to Rs. 1.9 per share.
CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR
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CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS
HALF YEAR ENDED
DECEMBER 31, 2020
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020
DECEMBER 31, JUNE 30,
2020 2020
NOTE ........... (RUPEES IN '000) ...........
ASSETS UN-AUDITED AUDITED
NON-CURRENT ASSETS
Property, plant and equipment 5 1,334,949 1,349,992
Intangible assets 57,803 60,410
Long-term loans 2,312 2,065
Long-term deposits 82,682 82,494
Deferred tax asset 44,370 46,665
1,522,116 1,541,626
CURRENT ASSETS
Stores and spares 6,116 3,767
Stock-in-trade 6 1,238,322 1,101,269
Trade debts 7 734,596 785,142
Loans and advances 127,529 91,270
Trade deposits, prepayments and other receivables 116,346 106,759
Taxation-net 114,561 168,958
Cash and bank balances 8 237,949 139,056
2,575,419 2,396,221
TOTAL ASSETS 4,097,535 3,937,847
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 391,444 391,444
Reserves 721,991 667,144
1,113,435 1,058,588
Non controlling interest 7,017 13,956
1,120,452 1,072,544
NON-CURRENT LIABILITIES
Deferred liabilities 204,739 203,128
Long-term financing 9 591,197 596,243
Long-term provision 10 71,545 -
Lease liabilities 31,326 35,081
898,807 834,452
CURRENT LIABILITIES
Trade and other payables 11 808,714 990,959
Accrued profit 21,918 27,474
Short-term borrowings 12 930,090 891,231
Current portion of long-term financing 9 292,605 98,085
Current portion of lease liabilities 24,681 22,834
Unclaimed dividend 268 268
2,078,276 2,030,851
CONTINGENCIES AND COMMITMENTS 13
TOTAL EQUITY AND LIABILITIES 4,097,535 3,937,847

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim financial

statements.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2020

HALF YEAR ENDED QUARTER ENDED
DECEMBER 31, DECEMBER 31, DECEMBER 31, DECEMBER 31,
2020 2019 2020 2019
NOTE (RUPEES IN '000)
Turnover 2,652,670 2,629,073 1,288,185 1,468,267
Cost of sales (1,591,747) (1,577,867) (743,082) (856,846)
Gross profit 1,060,923 1,051,206 545,103 611,421
Distribution costs (761,938) (907,484) (391,435) (510,950)
Administrative expenses (126,952) (114,077) (58,423) (55,496)
Other expenses (9,705) - (5,558) -
Other income 7,386 3,504 2,930 3,203
(891,209) (1,018,057) (452,486) (563,243)
Operating profit 169,714 33,149 92,617 48,178
Financial charges 9.6 &12.2 (78,415) (115,047) (38,195) (67,408)
Profit / (Loss) before taxation 91,299 (81,898) 54,422 (19,230)
Taxation 15 (43,391) (32,808) (22,193) (19,277)
Net profit / (loss) for the period 47,908 (114,706) 32,229 (38,507)
(RUPEES)
Basic and diluted earnings /
(loss) per share 1.22 (2.93) 0.82 (0.98)

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim financial
statements.

Attributable to:

Owner of the Holding Company 54,847 (106,500) 35,616 (30,301)
Non- controlling interest (6,939) (8,206) (3,387) (8,206)
47,908 (114,706) 32,229 (38,507)

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2020

HALF YEAR ENDED QUARTER ENDED
DECEMBER 31, DECEMBER 31, DECEMBER 31, DECEMBER 31,
2020 2019 2020 2019

(RUPEES IN '000)

Net profit / (loss) for the period 47,908 (114,706) 32,229 (38,507)

Other comprehensive income
for the period - - o -

Total comprehensive income /
(loss) for the period 47,908 (114,706) 32,229 (38,507)

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim financial
statements.

Attributable to:

Owner of the Holding Company 54,847 (106,500) 35,616 (30,301)
Non- controlling interest (6,939) (8,206) (3,387) (8,206)
47,908 (114,706) 32,229 (38,507)

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR

27




CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2020
HALF YEAR ENDED

DECEMBER 31, DECEMBER 31,
2020 2019

NOTE ........... (RUPEES IN '000) ...
CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) before taxation 91,299 (81,898)
Adjustments for non-cash and other items:

Depreciation on:
- Right of use assets 11,631 11,631
- Others 53,295 49,831
Amortization 2,920 3,064
Financial charges on:
- Lease liability 4,017 5,340
- Others 74,398 109,707
Provision for gratuity 9,490 12,974
Gain on sale of operating fixed assets (3,801) (2,457)
Provision for slow moving and obsolete stock-in-trade 26,397 17,145
Allowance for expected credit loss 10,679 18,206
Provision for Gas Infrastructure Development Cess - net (11,247) 7,869
177,779 233,310
269,078 151,412
(Increase) / decrease in current assets
Stores and spares (2,349) (1,002)
Stock-in-trade (163,451) (201,141)
Trade debts 39,867 (106,271)
Loans and advances (36,259) (68,814)
Trade deposits, prepayments and other receivables (9,587) (26,993)
(171,779) (404,221)
(Decrease) / increase in current liabilities
Trade and other payables (170,998 190,848
(73,699 (61,961)
Financial charges paid (79,954 (97,060)
Income tax refunded - net 13,299 (66,941)
Gratuity paid (7,880) (13,028)
Long-term loans - net (247) 67
Provision for Gas Infrastructure Development Cess 71,545 -
Long-term deposits - net (188) (2,580)
Deferred liabilities - net 1 306
(3,424) (179,236)
Net cash used in operating activities (77,123) (241,197)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment - net (53,525) (106,007)
Proceeds from disposal of operating fixed assets 7,444 5,480
Additions of intangible asset (311) -
Net cash used in investing activities (46,392) (100,527)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid - (35,230)
Short-term borrowings - net 38,859 303,143
Long-term financing - net 189,474 81,465
Lease rentals paid (5,925) (12,787)
Net cash generated from financing activities 222,408 336,591
Net increase / (decrease) in cash and cash equivalents 98,893 (5,133)
Cash and cash equivalents at the beginning of the period 139,056 144,969
Cash and cash equivalents at the end of the period 8 237,949 139,836

The anne notes from 1 to 19 form an integral part of these consolidated condensed interim financial

statemen

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2020

ISSUED, RESERVES
SUBSCRIBED
AND CAPITAL UNAPPROP- TOTAL NON- TOTAL
PARTICULARS PAID-UP CAPITAL  RESERVES -RIATED PROFIT  RESERVES CONTROLLING  EQUITY
INTEREST
...................................... (RUPEES IN "000) ..ceuvieniinncinnnennnennnensenenenns

Balance as at July 01, 2019 391,444 217,808 546,744 764,552 4,031 1,160,027
Adjustment due to further acquisition

of shares in subsidiary company - - (28,804) (28,804) 28,804
Issuance cost against right issue - - (393) (393) (297) (690)
Net loss for the period - - (30,301) (30,301) (8,206) (38,507)
Other comprehensive income

for the period - - - -
Total comprehensive loss for

the period - - (30,301) (30,301) (8,206) (38,507)
Balance as at December 31, 2019 391,444 217,808 516,443 734,251 24,332 1,121,520
Balance as at July 01, 2020 391,444 217,808 449,336 667,144 13,956 1,072,544
Net profit for the period - - 54,847 54,847 (6,939) 47,908
Other comprehensive income

for the period - - - - -
Total comprehensive income

for the period - - 54,847 54,847 (6,939) 47,908
Balance as at December 31, 2020 391,444 217,808 504,183 721,991 7,017 1,120,452

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim financial statements.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR
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11

1.2

2.1

2.2

NOTES TO THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD ENDED DECEMBER 31, 2020
THE COMPANY AND ITS OPERATIONS

Macter International Limited (the Company) was incorporated in Pakistan in 1992 as a private
limited company and was converted into a public limited company in 2011. Effective from August
01, 2017 the Company has been listed on Pakistan Stock Exchange Limited. The principal activity
of the Company is to manufacture and market pharmaceutical products. The geographical location
and registered office of the Company is situated at F-216, S.I.T.E. Karachi.

Following is the Subsidiary Company Effective % f holdi
ective %age of holding

DECEMBER 31, JUNE 30,

2020 2020
UN-AUDITED AUDITED
Misbah Cosmetic (Private) Limited 72.5% 72.5%

BASIS OF PREPARATION

Statement of compliance

These consolidated condensed interim financial statements of the group have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- Provisions of and directives issued under the Companies Act, 2017 (the Act);

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
of Pakistan as are notified under the Act; and

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International
Accounting Standard Board (IASB) as notified under the Act.

Where the provisions of and directives issued under the Act or IFAS differ with the requirements
of IAS 34, the provisions of and directives issued under the Act or IFAS have been followed.

These consolidated condensed interim financial statements do not include all the information and
disclosures required in annual financial statements and should be read in conjunction with the
Company's consolidated annual audited financial statements for the year ended June 30, 2020.

Adoption of amendments and framework effective during the period

The Company has adopted the following standards and amendment to IFRSs which became effective
for the current period:

Amendments and framework:

IFRS 3 - Definition of a Business (amendments);

IFRS 9/ 1AS 39 / IFRS 7 - Interest Rate Benchmark Reform (amendments);
IAS 1/ IAS 8 - Definition of Material (amendments);

IFRS 16 - COVID 19 Related Rent Concessions (amendments); and
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The Conceptual Framework for Financial Reporting issued on March 29, 2018

The IASB has also issued the revised Conceptual Framework for Financial Reporting (the Conceptual
Framework) in March 2018 which is effective for annual periods beginning on or after 01 January
2020 for preparers of financial statements who develop accounting policies based on the Conceptual
Framework. The revised Conceptual Framework is not a standard, and none of the concepts override
those in any standard or any requirements in a standard. The purpose of the Conceptual Framework
is to assist IASB in developing standards, to help preparers develop consistent accounting policies
if there is no applicable standard in place and to assist all parties to understand and interpret the
standards.

The adoption of the above standards, amendments and improvements to accounting standards did
not have any material effect on the Company's consolidated condensed interim financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computations adopted in the preparation of these
consolidated condensed interim financial statements are consistent with those followed in the
preparation of the Company's consolidated annual audited financial statements for the year ended
June 30, 2020.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these consolidated condensed interim financial statements is in conformity with
the approved accounting standards which requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the process of applying the Company’s
accounting policies. Estimates, assumptions and judgements are continually evaluated and are
based on historical experience and other factors, including expectation of future events that are
believed to be reasonable under the circumstances. However, actual results may differ from these
estimates and assumptions.

During the preparation of these consolidated condensed interim financial statements, the significant
judgements made by management in applying Company’s accounting policies and the key sources
of estimation uncertainty were the same as those that were applied to the audited annual financial
statements for the year ended June 30, 2020.

DECEMBER 31, JUNE 30,

2020 2020
NOTE ...t (RUPEES IN '000) ...........
UN-AUDITED AUDITED
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 5.1 1,269,207 1,263,777
Right-of-use asset 48,094 59,725
Capital work-in-progress 5.2 17,648 26,490
1,334,949 1,349,992
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5.1

5.2

Detail of additions (excluding transfers from capital work-in-progress) and deletions to operating
fixed assets are as follow:

ADDITIONS (COST) DELETIONS (NET BOOK VALUE)
DECEMBER 31, DECEMBER 31, DECEMBER31, DECEMBER 31,
2020 2019 2020 2019

(UN-AUDITED)

(RUPEES IN '000)

Buildings on leasehold land 176 50 - -
Plant and machinery 25,588 15,856 245 2,414
Tools and equipment 16,300 8,677 - -
Gas and other installation 9,337 19,437 - 53
Furniture and fixture - 5,230 = -
Office equipment 1,067 1,400 - -
Computer equipment 670 1,309 80 -
Motor vehicles 2,274 35,503 3,318 556
55,412 87,462 3,643 3,023

Capital work-in-progress

DECEMBER 31, 2020
BUILDING ON PLANT TOTAL
LEASEHOLD AND
LAND MACHINERY

Balance at beginning

of the period 7,006 19,484 26,490
Capital expenditure incurred /
advances made 81 9,266 9,347
Adjustments (5.2.1) - (11,234) (11,234)
Transferred to operating fixed assets - (6,955) (6,955)
Balance at end of the period 7,087 10,561 17,648

5.2.1 Represents reimbursement of advances against the purchase of plant and machinery by an Islamic

bank. The Islamic bank has provided the said assets to the Company under ljarah arrangement.
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6.1

NOTE

STOCK-IN-TRADE

In hand
- raw material
- packing material
- work-in-process
- finished goods

Less: Provision for slow moving and
obsolete stock-in-trade 6.1

In transit

Provision for slow moving and obsolete stock-in-trade
Balance at the beginning of the period / year

Charge for the period / year

Write off during the period / year

Balance at the end of the period / year

TRADE DEBTS - unsecured

Considered good
Considered doubtful

Allowance for expected credit loss 7.1
Trade debts - net
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DECEMBER 31, JUNE 30,

2020 2020

........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED

501,516 472,026
209,519 235,025
118,696 72,265
458,752 357,075
1,288,483 1,136,391
(69,595) (44,822)
1,218,888 1,091,569
19,434 9,700
1,238,322 1,101,269
44,822 27,376
26,397 30,761
(1,624) (13,315)
69,595 44,822
734,597 785,142
101,736 91,056
836,333 876,198
(101,736) (91,056)
734,597 785,142




7.1

8.1

NOTE

Allowance for expected credit loss
The movement in expected credit loss during the

period / year is as follows:
Balance at beginning of the period / year
Provision recognised during the period / year
Write offs during the period / year
Balance at end of the period / year
CASH AND BANK BALANCES
Cash in hand
Bank balances in:

- current accounts

- dividend account

- saving accounts 8.1

DECEMBER 31, JUNE 30,
2020 2020
........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED

91,056 68,415
10,680 25,144
5 (2,503)
10,680 22,641
101,736 91,056

7 -
51,977 56,051
268 268
185,697 82,737
237,942 139,056
237,949 139,056

These carry profit at the rates ranging from 2.83% to 3.43% (June 30, 2020: 3.54% to 7.55%) per

annum.

NOTE
LONG-TERM FINANCING
Loan from related party 9.1
Secured
Diminishing musharakah on
- leasehold land 9.2
- plant and machinery 9.3
- vehicles 9.4
- salaries and wages 9.5

Less : Current maturity shown under current liabilities
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DECEMBER 31, JUNE 30,
2020 2020

........... (RUPEES IN '000) ...........

UN-AUDITED AUDITED

53,728 55,570

152,500 152,500

238,905 217,681

93,177 97,221

345,492 171,356

883,802 694,328

(292,605) (98,085)

591,197 596,243




9.1

9.2

9.3

9.4

9.5

9.6

10.

This represents loan obtained from one of the director of the Holding Company, under mark-up
arrangements. It carries profit at 90 days average of 12 Months KIBOR for 3rd calendar Quarter-
2020 which is fixed for the period as 8.73% per annum. (June 30, 2020: 90 days average of 12
months KIBOR for 3rd calendar Quarter-2019 which was fixed for the period as 12.30% per annum).
The profit is payable on monthly basis.

These facilities have been obtained from Meezan Bank Limited. These carry mark-up at the rate of
3 to 6 Months KIBOR plus 1.25% to 1.50% (June 30, 2020: 6 Months KIBOR plus 1.25% to 1.50%)
per annum and having maturity till May 2025 (June 30, 2020: May 2025). These facilities are secured
against the respective assets.

These facilities have been obtained from First Habib Modaraba, Dubai Islamic Bank and MCB Islamic
Bank. These carry mark-up at the rates of 1 Month, 3 Months and 6 Months KIBOR plus 1.00% to
2.00% (June 30, 2020: 6 Months KIBOR plus 1.25% to 2.00%) per annum and having maturity till
September 2025 (June 30, 2020: March 2025). These facilities are secured against the respective
assets.

These facilities have been obtained from First Habib Modaraba and Albaraka Bank (Pakistan) Limited.
These carry mark-up at the rates of 6 Months KIBOR plus 1.00% to 1.50% (June 30, 2020: 6 Months
KIBOR plus 1.00% to 1.40%) per annum and are having maturity till January 2026 (June 30, 2020:
January 2026). These facilities are secured against the respective assets.

Represents financing obtained under Islamic Refinance Scheme for Payment of Wages & Salaries
to the Workers and Employees of Business Concerns issued by SBP under COVID-19 relief package
through its IH&SMEFD Circular No. 07 dated April 10, 2020. During the period, the Holding Company
made further draw down of Rs. 180 million against SBP's circular letter No. 14 dated June 30, 2020
which extended the aforesaid relief package for a further period of three months. These facilities
carries profit at the subsidised rate of 3% and is repayable latest by December 2022. The differential
profit has been recognised as government grant which will be amortised over the period of the
facility. The facility is secured through an existing equitable mortgage charge over the properties
of the Company namely; E-40/A S.1.T.E., F-216 S.I.T.E., Karachi and Neclass No. 158 of of Deh Tore,
Tapo Konkar, Gadap Town, District Malir, Karachi with 25% margin in favor of the bank.

Financial charges on long term financing for the period ended December 31, 2020 is Rs.28.662
million (December 31, 2019: Rs.36.70 million).

LONG-TERM PROVISION

Represents Gas Infrastructure Development Cess (GIDC) against which the Honourable Supreme
Court of Pakistan in its order dated August 13, 2020 held that the same is constitutional. Subsequent
to the order, the SSGC issued GIDC bill under which the total amount would be recovered in forty
eight equal monthly installments.

The above demand of the SSGC was not acknowledged as liability by the Company and it filed an
appeal before the Honourable High Court of Sindh (the Court) on the grounds that no burden of
GIDC had been passed to its customers and thus the Company is not liable to pay GIDC under GIDC
Act 2015. Based on the above appeal, the Court was pleased to grant stay vide order dated September
29, 2020 against the demand raised by the SSGC and restrained them from take any coercive action.

However, as a matter of abundant caution and without prejudice to the suit filed, the Company has
made aggregate provision of Rs. 85.65 million for GIDC in the financial statements.
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DECEMBER 31, JUNE 30,

2020 2020
NOTE ........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED
11. TRADE AND OTHER PAYABLES
Trade and other creditors 550,384 651,606
Advances from customers - contract liabilities 102,104 131,760
Accrued liabilities 69,205 57,987
Provision for Gas Infrastructure Development Cess - 82,792
Sindh Workers’ Profit Participation Fund 6,197 3,392
Workers’ Welfare Fund 25,368 23,014
Central Research Fund 1,153 632
Payable to provident fund 2,834 3,319
Current portion of Government Grant 14,854 8,722
ljarah rentals payable 10,488 9,426
Auditors' remuneration 1,937 2,406
Other government levies 10,989 7,650
Others 13,201 8,253
808,714 990,959
12. SHORT-TERM BORROWINGS - secured

Istisna'a - 45,284
Musharakah running finance - 200,000
Murabaha 121 930,090 645,947
930,090 891,231

12.1 These represent outstanding murabaha facilities with various Islamic banks for the purpose of
purchase of inventory. These carry profit at the rates ranging from 3 to 6 Months KIBOR plus 1.00%
t0 2.25% (June 30, 2020: 6 Months KIBOR plus 1.00% to 2.25%) per annum and having maturity till
June 2021 (June 30, 2020: December 2020). These are secured against hypothecation of stock in
trade and trade debts of the Company.

12.2 Financial charges on short term borrowings for the period ended December 31, 2020 is Rs.23.15
million (December 31, 2019: Rs.72.22 million).

DECEMBER 31, JUNE 30,

2020 2020
........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED
13. CONTINGENCIES AND COMMITMENTS
13.1 Contingencies
13.1.1 Claims not acknowledged as debt by the Company 6,801 9,530

13.1.2 There is no material change in the status of contingencies as disclosed in note 21.1 to the annual
consolidated audited financial statements for the year ended June 30, 2020 except as mentioned
above.
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DECEMBER 31, JUNE 30,
2020 2020
........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED
13.2 Commitments
Capital commitments 34,066 22,174
Outstanding letters of credit 31,883 147,380
Outstanding letters of guarantee 124,955 115,231
Commitments for ljarah rentals in respect of plant and machinery, motor vehicles and equipment
are as follows:
DECEMBER 31, JUNE 30,
2020 2020
........... (RUPEES IN '000) ...........
UN-AUDITED AUDITED
Year
2021 29,513 83,494
2022 93,563 75,165
2023 68,222 35,280
2024 18,341 15,252
2025 9,412 7,863
219,051 217,054
14. OPERATING SEGMENTS
HOLDING COMPANY SUBSIDIARY COMPANY GROUP
HALF YEAR ENDED HALF YEAR ENDED HALF YEAR ENDED
DECEMBER 31, DECEMBER 31, DECEMBER 31, DECEMBER 31, DECEMBER 31, DECEMBER 31,
2020 2019 2020 2019 2020 2019
(RUPEES IN '000)
Turnover 2,540,506 2,529,423 112,164 99,649 2,652,670 2,629,073
Cost of sales (1,529,927) (1,533,605) (61,820) (44262)  (1,591,747) (1,577,867
Gross profit 1,010,579 995,818 50,344 55,387 1,060,923 1,051,206
Other income 7,386 3,504 - 7,386 3,504
Distribution costs (697,818) (832,444) (64,120) (75,040) (761,938) (907,484)
Administrative
expenses (122,708) (111,820) (2,891) (955) (126,952) (114,077)
Other expenses (9,705) - - - (9,705) -
Financial charges (73,502) (110,054) (4,913) (4,993) (78,415) (115,047)
Profit / (loss) before tax 114,232 (54,996) (21,580) (25,601) 91,299 (81,898)
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Segment assets

Segment liabilities

HOLDING COMPANY SUBSIDIARY COMPANY GROUP
HALF YEAR ENDED HALF YEAR ENDED HALF YEAR ENDED
DECEMBER 31, JUNE 30, DECEMBER 31, DECEMBER 31, JUNE 30,
2020 2020 2020 2020 2020
UN-AUDITED AUDITED UN-AUDITED AUDITED UN-AUDITED AUDITED
(RUPEES IN '000)
3,888,770 3,757,691 156,095 126,133 4,044,865 3,883,824
Unallocated assets - - 52,670 54,023
2,846,531 2,789,973 130,552 75,330 2,977,083 2,865,303
HALF YEAR ENDED QUARTER ENDED
DECEMBER 31, DECEMBER 31, DECEMBER31, DECEMBER 31,
2020 2019 2020 2019

15.

16.

TAXATION

Current
Prior
Deferred

(RUPEES IN '000) ...cveuveeeeereereresreeennas
(UN-AUDITED)

44,088 41,552 21,314 25,771

(2,991) - (2,991) -
2,294 (8,744) 3,552 (6,494)

43,391 32,808 21,875 19,277

TRANSCATIONS WITH RELATED PARTIES

Related parties of the Company comprise of the subsidiary company, employee benefit fund,
directors and key management personnel. Details of transactions and balances outstanding

with related parties and associated undertakings are as follows:

Relationship
Provident Fund

Non-executive director

Key management personnel

Depilex (Private) Limited
(Common directorship)
Balances outstanding
Depilex (Private) Limited

(Common directorship)

Nature of transaction
Contribution

Fee for attending meetings
Salary and other benefits
Repayment of loan
Dividend

Sales made by the
Subsidiary Company

Amount due to the

Subsidiary Company
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HALF YEAR ENDED

DECEMBER 31, DECEMBER 31,
2020 2019
......... (RUPEES IN '000) ...........

........... (UN-AUDITED) .............

20,517 19,269
875 382
83,425 87,535
1,842 1,228
5 23,002
2,319 2,614
754 1,457




17. FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES
These consolidated condensed interim financial statements does not include all financial risk
management information and disclosures which are required in the annual consolidated financial
statements and should be read in conjunction with the Company's annual consolidated audited
financial statements for the year ended June 30, 2020. There have been no change in any risk
management policies since the year end.

18. DATE OF AUTHORISATION FOR ISSUE
These consolidated condensed interim financial statements were authorised for issue on
January 30, 2021 by the Board of Directors of the Company.

19. GENERAL AND NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

19.1 General

19.1.1  Corresponding figures have been reclassified for the purpose of better presentation and
comparison, wherever necessary. However, there are no material reclassifications to report.

19.1.2 All figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

19.2 Non-adjusting event after balance sheet date
The Board of Directors in their meeting held on January 30, 2021 declared interim cash dividend
amounting to Rs. 1.9 per share.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE DIRECTOR
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